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An increasing number of retirement plan and IRA limits are indexed for inflation each year. For 2009,
many of the limits eligible for a cost-of-living adjustment (COLA) did in fact adjust upward. Some of the
key numbers for 2009 are listed below, with the corresponding limit for 2008. (The sources for these
2009 adjustments are Information Release IR-2008-118, and Revenue Procedure 2008-66 from the

2008

2009

Elective deferral limits

401(k) plans, 403(b) plans, 457(b) plans,
and SAR-SEPs' (includes Roth 401(k) and
Roth 403(b) contributions)

Lesser of $15,500 or 100% of
participant's compensation

Lesser of $16,500 or 100% of
participant's compensation

SIMPLE 401(k) plans and SIMPLE IRA
plans’

Lesser of $10,500 or 100% of
participant's compensation

Lesser of $11,500 or 100% of
participant's compensation

IRA contribution limits

Traditional IRAs

Lesser of $5,000 or 100% of earned

Lesser of $5,000 or 100% of earned

income income

Roth IRAs Lesser of $5,000 or 100% of earned Lesser of $5,000 or 100% of earned
income income

Additional "catch-up" limits (individuals age 50 or older)

401(k) plans, 403(b) plans, 457(b) plans, $5,000 $5,500

and SAR-SEPs?

SIMPLE 401(k) plans and SIMPLE IRA $2,500 $2,500

plans

IRAs (traditional and Roth) $1,000 $1,000

Defined benefit plan annual benefit limits

Annual benefit limit per participant

Lesser of $185,000 or 100% of
average compensation for highest
three consecutive years

Lesser of $195,000 or 100% of
average compensation for highest
three consecutive years

Defined contribution plan limits (qualified

plans, 403(b) plans, and SEP plans)

Annual addition limit per participant
(employer contributions; employee pretax,
after-tax, and Roth contributions; and
forfeitures)

Lesser of $46,000 or 100% (25% for
SEP) of participant's compensation

Lesser of $49,000 or 100% (25% for
SEP) of participant's compensation

"Must aggregate employee deferrals to all 401(k), 403(b), SAR-SEP, and SIMPLE plans of all employers; 457(b) contributions are not
aggregated. For SAR-SEPs, the percentage limit is 25% of compensation reduced by elective deferrals (effectively, a 20% maximum

contribution).

2Special catch-up limits maz also applz to 403=b= and 457=b= plan participants.
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| 2008 | 2009
Retirement plan compensation limits
Maximum compensation per participant $230,000 $245,000
that can be used to calculate tax-deductible
employer contribution (qualified plans and
SEPs)
Compensation threshold used to determine $105,000 $110,000
a highly compensated employee (when 2008 is the look-back year) (when 2009 is the look-back year)
Compensation threshold used to determine $1 for more-than-5% owners $1 for more-than-5% owners
a key employee in a top-heavy plan $150,000 for officers $160,000 for officers
$150,000 for more-than-1% owners $150,000 for more-than-1% owners
Compensation threshold used to determine $5,000 $5,000
a qualifying employee under a SIMPLE
plan
Compensation threshold used to determine $500 $550

a qualifying employee under a SEP plan

Income phaseout range for determining deductibility of traditional IRA contributions for taxpayers:

1. Covered by an employer-sponsored plan

and filing as:
Single/Head of household $53,000 - $63,000 $55,000 - $65,000
Married filing jointly $85,000 - $105,000 $89,000 - $109,000
Married filing separately $0 - $10,000 $0 - $10,000

2. Not covered by an employer-sponsored $159,000 - $169,000 $166,000 - $176,000

retirement plan, but filing joint return with a
spouse who is covered by a plan

Income phaseout range for determining ability to fund a Roth IRA for taxpayers filing as:

Single/Head of household $101,000 - $116,000 $105,000 - $120,000
Married filing jointly $159,000 - $169,000 $166,000 - $176,000
Married filing separately $0 - $10,000 $0 - $10,000
Annual income limit for determining ability $100,000 $100,000
to convert traditional IRA to Roth IRA

Disclosure Information -- Important -- Please Review

Forefield Inc. does not provide legal, tax, or investment advice. All content provided by Forefield is protected by copyright. Forefield is
not responsible for any modifications made to its materials, or for the accuracy of information provided by other sources.

_____________________________________________________________________________________________________________________________|
Prepared by Forefield Inc, Copyright 2009

4PFSe . August 07, 2009




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


